TAIWAN GLASS IND. CORP.
2022 Annual Meeting of Stockholders

Table of Conterst Page
1. Meeting Procedure

2. Meeting Agenda
Reportltems

1. 2021 BusinesReport 3

2.2@1Audit CoRaviewRemeand ndependemReporAudi 7

3.2021 Director® a n d EdRpnhupneyatoa Distribution Report 18
Ratificationltems

1. 2021 Business Report and Financial Statements Report 19

2.2021 Earning Distribution 28
Approval ltems

1. Amendment to the Articles of Incorporation 29

2. Amendmento theRegulations Governing the Acquisition and Disposal of Ass 30

3. Amendment tdhe Rules of Procedure f@tockholderéMeetings 36
Motions 37

3. Appendix
1. Number of Shares Held by All Directors 38
2. EarningDistribution Approved by the Bad of Directors 39
3. The Impact of Stockividend Issuance on Business Performance and EPS 40

4. Articles of Incorporation of Taiwan Glasglustry Corporation 41



TAIWAN GLASS IND. CORP.

Procedure for 2022 Annual Meeting of Stockholders

1. Call the Meeting to Order
2.Chairmanés Address
3. Report Items

4. Ratificationltems

5. Approval ltens

6. Motions

7. Adjournment



TAIWAN GLASS IND. CORP.

Agendafor 2022 Annual Meeting of Stockholders

Time: 09:00 a.m. oithursdayJune9, 222

Location:No. 261, Sec3, Nanjing E. Rd., Songshan Dist., Taipei Qifs, Taiwan (R.O.C.)
(Physical public meeting

Call the Meeting to Order
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Report Items

1. 202 Business Report

2.202Audit Committeeds | RedepewdRaportudanor sé Repo
3.2021Di r ect or s 6 a n dner&ionDistobyteoreReport R e m
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1. 2021 Business Report and Financial Statements Report
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1. Amendment to the Articles of Incorporation

2. Amendment to th&®eguations Governing the Acquisition and Disposal of Assets
3. Amendment to the Rules of Procedure$tockholderéMeetings

Motions

Adjournment



Rules of Procedure f@tockholdes 6 Me et i ng

TGl St o c k h o lJanhedr26Pp

1. Attendance: Attending stockholdes shall present attendance cards with represented shares clearly n

Stockholdes should be issued an official attendance card by the Company, and present
documents to attend tlstockholdes 6 me et i ng.

2. Call the meeting to order: The chairperson shall call the meeting to order at the time scheduled for the mt

3. Agenda:

In the event that the meeting is attendedtogkholdes representing less than half
the total issued shares, the chairperson may announce a postponement of the
however, there may not be more than two postponements in total and the tot
accumulated in the postponement(s) shall not exceed one hour.

In the event that thetockholdemmeeting is convened by the Board of Directors, the agenda hi
worked out by the Board of Directors. Thockholdermeeting shall be duly convened based on
arranged agenda, which shall not be changed unless duly resolved digdkigoldermeeting. In the
event that thestockholdermeeting is cavened by a corener beyond the Board of Directors, t
provision set forth under the preceding paragraph may apply, mutatis mutandis. The chairpers
not announce adjournment of the meeting until the agenda in the two preceding paragrappkeisd:
(including ocasional (extemporaneous) motions) unless duly resolved in the meeting.

4. Speaking: An attendingstockholdeishall issue and submit a floor note before speaking attio&holdemeeting.

The floor note shall expressly describe the subject of his avgieions, his or hestockholderaccount
number (or the code of the participation céetife), and his or her name so that the chairperson me
the order of speakingn the same issue, eastiockholdeishall not take the floor more than twice ani
stockholder shall not speak more than five minutes for each round unless agreed upon

charperson.In the event that a juristic (corporate) person is entrusted to participatstacidnolder
meeting, that juristic (corporate) person may appoint omlg cepreseative to participate in the
meeting. In the event that a juristic (corporate) pestookholderappoints two or more representativ
to participate in atockholdemeeting, only one representative may speak for the same issue.

A stockholdemwho has submitted a floor note but does not speak is deemed to have not taken tt
In the event that the actual contents ofdteckholded s st at ement are foun
of the floor note, thetockholded s s poken 9wt ement shall

While an attendingtockholderis taking the floor, othestockholdefs) shall not inteupt or interfere
with the current floor unless agreed upon by the chairperson and the spstickbolder The
chairperson shall stop an offender.

After a stockholderspeaks on the floor, the chairperson may answer either by himself or her:
through a designee.

5. Discussion:  Any issue not for the motion shall not be discussed or vote. Chairperson may decktepping

6. Vote:

discussion in appropriate time.h&@irperson maydeclare for stopping discussion to vote wt
necessary. In order to keep the order of the meeting place and smooth procedure, chairpel
stop discussion of the issue which is discussed enough after consultingtotianldes.

Unl ess otherwise provided for in | aw a nstbckimldar
meeting shall be resolved by a majority vote ofgtarkholdes attending the meeting. An issue is deer
to have been duly resolved after the ghaison enquires from all participants but no objection is heard.
validity of the decision so resolved is equally valid as a decision duly resolved through the balloting f
One vote right for one share. The recording procedure of issstsolfolder meetings shall be processir
publicly in stockholdermeetings. In the event that an amendment or a substitute comes out of th
issue, the chairperson shall fix the order of balloting in consolidation with the original issue. Wh
among thenis duly resolved, other issue(s) (are) deemed to have been vetoed and no voting proce
required. The ballot inspector(s) and balletarder(s) of issues istockholdemmeeting shall be appointe
by the chairperson, and the ballot inspector(s) sleatielected from thetockholdes.

7. Order of Meeting Place: The rectification (or security) p-leands

The chairperson may instruct the rectification (or security) personnel to help me
order of the meting. All presentstockholdes are obliged to comply witlihe
instruction of chairperson and the rectification (or security) personnel. In the evel
a stockholderviolates the order of meeting place, chairperson or the rectificatio
secuity) peisonnel has to take action to stop him ordmeat ask him or her to leave

8. Implement:  Any matters insufficiently provided for herein shall be subject to the Company Law, Sec

Exchange Actand other laws and regulations concerned. These Rules grahemdments herec
shall be put into enforcement after being resolved astthekholdemeeting.



Report Iteml
2021 BusinessReport

TGl St oc kholJuhedr®20 Me ¢

Production Report:
. Yearly Output
Product Region Contents Thousand MT
1 production line of flat glass in Taichung Factory 317
Taiwan 1 production line of flat glass in Lukang Factory (+50.7%)
1 production line of ultrahin glass in Taichung Factory
Flat Glass Total 3 production lines
12 production lines of flat glass in Kuman, Chengdu, 2,754
. Tianjin, Dongguan, Qingdao, Donghai, Xianyang and Anht (+8.8%)
China s . . ..
1 production line ophotovoltaicglassin Fujian
Total 13 production lines
. 1 produdion line of fibeglass in Taoyuan Factory 77
Taiwan | - 1 production line ofiberglassfabric in Lukang Factory (+16.9%)
Fiberglass & : Total: 2 production lines
Fiberglass . 4 production lines dfiberglass fabridn Kunshan Factory 56
Fabric . . 1 production line ofiberglass fabridn Chengdu Factory (+3.8%)
China S ) .
1 production line ofiberglass fabriégn Bengbu Factory
Total: 6 production lines
Container, . 7 production lines ofontainer, tableware and kitchenware 151
Tableware | Taiwan glass in Hsinchu Factory (-1.9%)
Kitchenware
. : Production line of automotive glass in TaiolguFactory 7
Taiwan (+28.8%)
Autoglass ) . Production line of automotive glass in Yancheng Factory 13
China (+18.8%)
3,375
Total - (+1l§%)
Sales Report:
Sales Volume Sales Amount
Product Region | Thousand | Compared . :
MT with 2020 NT$ Million Compared with 220
Taiwan 314 | (+248%) 4,248 (+159%)
China 2,878 (-0.2%) 35,196 (+329%)
Flat Glass 39,444 (+309%)
Subtotal 3,192 +1.8% = i
(+1.8%) USHL,409Mil Percentagerf 66.6%
Groupbs Tt -
Taiwan 87| (+215%) 5,382 (+228%)
Fiberg'ass & China a0 ('69%) 9,895 (+652%)
Fiberglfass 15,277 (+475%)
Fabric Subtotal 177 (+5.2%) = US$ 546mil| Percentage of 5 8%
Groupbs Tt =
Container, 3,368 (-5.8%)
Tableware and Taiwan 149 (-5.6%) = US$ 120mil| Percentage of
Kitchenware A 5.0%
Groupbs Tt




Taiwan 7| (+249%) 593 (+209%)
China 13| (+293%) 561 (+604%)
Autoglass 1,154 (+37.3%)
Subtotal 20| (+271%) = US$ 41mil| Percentage of 1.9%
Groupbs Tt =
59,243 (+31.9%)
Total 3,538 (+1.7%) = US$ 2,116mil| Domestic 86%
Export 14%
Merge Reversal - - (3,177
Total after Offset - - 56,066 (+34.0%)
= US$ 2,002mil

Financial Report:

1. The gross profit margin increasdde to the rebound in product prices in 20&kulting in an increase in
operating profit and net priofafter tax.

2. Unit: NT$ thousand
; Comparison%

Title 2021 2020 2021/2020
Operating Revenue 56,065,737 41,841,022 34.0%
Operating Income 11,557,967 2,515,844 3594%
Net Income before Tax 13,931,097 2,991,221 365.7%
Net Income after Tax 12,231,239 2,460,548 3971%
Income after Tax Attributable to 0
Stockholders of the Parent 11,476,678 2,468,521 3649%

Status of Budgeimplemendtiorn Unit: NT$ thousand

Title 2021 Budget (*) 2021 Actual Amount | Achievement
Operating Revenue 54,378,000 56,065,737 1031%
Net Incane before Tax 8,778,000 13,931,097 -
Income after Tax Attributable to -
Stockholders of the Parent 8,678,000 11,476,678
*Note: Thisrefers to imernalbudget with no publication of financial forecast.
Analysis of Profitability:

Title 2021 2020
Returnon Total Assets (ROA) 1334% 3.38%
Return on Stockhol der 2339% 546%
Ratio of Income before Tax to Pai Capital 4791 % 1029%
Profit Margin 2182% 5.88 %
EPS (after Retroactive Adjustment) 3.95 0.85




2022 Annual Business Bh Outline:

Business Operation Stratedyaw Compliance &Economicimpact Analysis

Looking ahead, after the fast rebound in 2021, the global economy will be faced with challenges in-the post
pandemic era, such as global inflation pressures, monetaryegotit major central banks, risks of geopolitics like
U.S-ChinaRussia relations and global supply chain restructuring. Notably, China and Taiwan have both submitted
applications for Comprehensive and Progressive Agreement for-Pearific Partnership (ETPP) last year. Given the
high dependence on bilateral trade and investment, the aforementioned challenges and situations will certainly affect
the future direction of therossstrait economic development, to which both the governmentiradhgstry should pay
close attention.

Considering the economic and financial situation at home and abroad and the changes in global trading
environment, Taiwan Glass has put emphasis on the optimization of organizational structure and operation of the
Company in responsé the rapidly changing global market. Climate change issues arwknoeby 2050 have
nowadays become the global trenthius we have set up management guidelines and performance targets for
environmental protection, corporate social responsibility anplacate governance (ESG) to build a circular economy.
Taiwan Glass has won the Silver Award in manufacturing sector of Taiwan Corporate Sustainability Awards (TCSA)
for seven consecutive yeawss for ourcorporate strategy, ware committedo improve watesaving technologypy
usng recycled wateinstead oftap waterto reduce water consumption and manage water resources sustainably. The
installation of photovoltaic systemswhich generate ®0GW of power,on the roofs ofour factories in Taoyuan,
Hsinchy Taichung and Lukang is expected to be completed in the fourth quarter ofa20&2 aligns to our vision of
practicing sustainabilityenergy conservation and green operatiodle will also adoptAl smart manufacturingo
reduceenergy consumption and prove quality.

We endeavor to strengthen the Company's operation, so that we can pursue sustainable growth to live up to the
expectations of stockholders, employees, clients and business partners. In the future, we will follow the global trend of
sustainake development. Based on our core business and integration of business units within the Group, we will strive
to create value for industry innovation to get a head start and break new ground.

Brief of Technology and R&D:

I n response t o forlglass with bekter imechsanicdl estreagthdin 2026 continued to develop
ultra-thin glass with higher aluminum content to increase the value of glass. As a result, surface compressive stress and
ion exchange depth have improved after chemical strerigthen terms of optical properties, light transmittance has
increased and the glass is clearer. The glass is now in stable production. In addition, glass can be deep processed wit
our privately developed technology, manufacturing high specification & bigt price antreflective glass, coated
conductive glass, etc., to increatbe qualityof glassand bring our products to a wider application based on the
original salesBesides, the introduction afatural gas combustion systeésnunderway which albws reduced carbon
emissions in the production process and better product competitiveness.

In the production of raw flat glass, TGl is committed to improving quality, reducing-cbkrge time to lower
costs.The production line TR in Taichung Plant haadoptedhatural gas as one of the main fuels in the fourth quarter
of 2021, whichforms a duaifuel system to increase production flexibileyd reduce carbon emissidallowing the
same way that the production line-fikn Lukang Plant does.

As the ageof 5G is approaching, the demand for hggeed and higfrequency substrate has increased steadily.
TG continues to expand production lines of low dielectric constant fiberglass fabric and develop products with lower
dielectric constant and low dieleatrioss to meet customers' needs for Higlguency products in the futuréo meet
the needs for thinner IC substrates amd toefficient of thermal expansion (Low CTE) for insulating materiats
have developed fiberglass with low CTE to avearpags or broken tracedue toCTE differences between chipand
substratesluring packaging processurthermoreto meet downstream negfibr thin FRP products, we developed flat
CS fiberglass for higffiberglass products, which helps to decrease warps sub#itanTG also adopts Roving
products certified by DNV GL on the application of wind power generation in response to global environmental
protection as well as energy savemgdcarbon reduction.



OperatingProspets.

The global economy was expected to aesgnificant recovery and growts countries around the world have
gradually started to relax COVHD9 restrictionswith increasd vaccination rates. However, port congestion caused by
the pandemic has led to continued global price spikes. Higher mficgside oil, natural gas and raw materiaie
resulted from impacts of the Omicron variant and the Rudkiaine war starting from the end of February. In
addition, the Chinese government has stuck to dynamieG@MID policy, resulting in global supplchain crisis and
greater concerns about inflation. These factors create intensified uncertainty in the 2022 economic outlook. The
International Monetary Fund (IMF) thus revised dathe third timethe 2022 global economic growth rate3@%,
lower thanthe 5.9% in the 2021 forecast. In response to the high domestic inflation, the Federal Reserve has adopted
tight monetary policies by raising interest rates and
seen potential seven intereate hikes, and major countries in the world, including Taiwan, have also increased interest
rates following the FedThus, we have to pay close attention to the abovementioned possible risks to the 2022
economic development.

In terms of the performancef Taiwan Glass in 2021, the booming demand for raw materials and applied
products, complemented with mitigation of the pandemic, has driven a strong demand from industries. The Group's
consolidated revenue is NT$56.07 billion, and the net profit befares tllT$13.93 billion, an outstanding operating
performance for 2021. The following is a report on the business of each product.

As for flat gl as s, Tai wan 06 s-19 cantributadi to ma&mat maeufadtwingt s a
production and order pressing of factories in Taiwan. TG continues to reduce production costs, increase the added
value of products, and strengthen industcademia collaboration to create product customization and differentiation.

In view of the energy transition of Taiwan athe trend of reducing carbon emissions, #mids and reconstruction
of unsafe or old buildings should meet higher eneaying standards of exterior walls. Our L&wglass can
effectivelyblock at least60% of outer heat sourcesdsave 5% of the eletricity consumed by air conditioners. Our
goal and responsibility is to reduce electrical load and promote environmdritaily and energygaving
architecturaproducts for people in all walks of life.

Better operation results in the flat glass marké China were achieved thanks to high demand and price.
However, in the second half of the year, power crunch measures for dual control of energy consumption and intensity
and real estate crisis have caused a domino effect on the entire industrfobpled withChi nese gover nme
to hit carbon emissiopeak and achieve carbon neutials expected that the application of higérformance energy
saving and smart glass will become a trend with the continupdatesto energysaving standardsof buildings.

Overall, this year has seen a relatively moderate growth in the supply and defrttendlass market, and we will seek
progress while keeping growth.

In fiberglass business, Taiwan Glass is dedicated to reducing costs and speeding up &edeaetopment to
increase our product value. As for electregiade fiberglass fabric, we have successfully developed and supplied the
ultra-thin fiberglass fabric #1010 in response to the market needs in the future. Also, we have successfully developed
low-dielectric (Low DK coefficient: 458/10GHz) fiberglass fabric for higispeed, higHrequency transmission and
remote business, which has been certified and continuously adopted by international terminal manufacturers. For FRP,
the new kiln in coopetn with Owens Corning of the United States has improved production capacity and increased
efficiency, coupled with advanced fiberglass formulation and production technology to supply clients with more
comprehensive, higherformance and edoiendly prodicts.

As for container, tableware, kitchenware glass and our private brand, shipment of overseas orders was slightly
affected due to port congestion, shortage of shipping containers and high freight rates; thus, we have increased tender:
in the domestic miétet in response to this. The production lines of tnesistant containers and kitchenware glass were
merged into one kiln with two production lines. We have also increased unit price strategically to maintain profitability.
As for our private brand, TGl products and packaging of TG won the 2021 Red Dot Design Award, which helps to
promote the sales of the products.

In terms of Shihlien Chemical Industrial Jiangsu Co., Ltd. (SGXR%b of its shareholding held by Taiwan
Gl ass), ma r k erbdugs hitia ceeord dnigh wihGrdpéoged supptiemand balance of the soda ash market
in 2021. Besides, the price of ammonium chloride surged thanks to the continuous rise in the price of urea in the
fertilizer mar ket , c o nt rannoah operatigg performamcéhe eonsolidatedoeiatingy o f
income of Sihlien China Holding Co., Ltds US$472 million and the consolidated net prigityS$77 million. The
industry boom is expected to continue and mairitaiprosperityandprofitability.

Important Sales Policy:
1. Innovative Technology 2. Excellent Quality 3. Cost Efficiency
4.Reasonable Price 5. Product Development 6. Comprehensive Services



Report Ilten2
221Audit Commi tteebs Review Report and | |

Audit committee has reviewed 202nnual business report and financial statemdihts audit
commi tteeds review report and independent audi"

Audit Committeeds Review Report

The 202 financial statements, reviewed by the Audit Commitend resolved by the Board of
Directors, have been audited by Ernest & You@BAS along with 1 ssuing o
reports.

The Comp d busidess rép@t2and earning distribution proposed by the Board of Directors
have also been reviewed Hyet Audit Committee and determined to have complied with relevant
requirements of the Company Act. According to Article 219 of the Company Act, we hereby submit
this report to 202 Annual Meeting of Stockholders.

Convener oAudit Committeelin, ShengChung
March7, 222
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Independent Auditors’ Report Translated from Chinese
To Taiwan Glass Industrial Corporation
Opinion

We have audited the accompanying balance sheets of Taiwan Glass Industrial Corporation (the
“Company”) as of December 31, 2021 and 2020, and the related statements of comprehensive income,
changes in equity and cash flows for the years ended December 31, 2021 and 2020, and notes to the
financial statements, including the summary of significant accounting policies (collectively “the

financial statements™).

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2021 and 2020, and their financial performance
and cash flows for the years ended December 31, 2021 and 2020, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Certification
of Financial Statements by Certified Public Accountants, and the auditing standards generally
accepted in the Republic of China. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Norm of Professional Ethics for Certified Public
Accountant of the Republic of China (the “Norm”), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. Based on our audits, we believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2021 financial statements. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

A member firm of Ernst & Young Global Limited
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Valuation of Inventories

As of December 31, 2021, the Company’s net inventories amounted to NT$ 3,290,630 thousand,
which is relatively material for the financial statements. The Company is engaged in the
manufacturing, processing and sale of various glasses which have a wide range of applications in
various sectors such as construction, electronics and consumer products industries. Considering the
fact that identification of slow-moving inventories and the assessment of the amount of inventory
write-downs require significant management judgement based on market demands, we determined
this a key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policies of evaluating slow-moving and obsolete inventories; understanding and testing the internal
controls established by management with respect to the valuation of inventories, including the
calculation of net realizable value; sample testing the accuracy of net realizable value used by
management; vouching samples to verify accuracy of inventory aging.

We also assessed the adequacy of disclosures of inventories. Please refer to Notes 4, 5 and 6 to the
Company’s financial statements.

Revenue Recognition

Operating revenues recognized by the Company amounted to NT$13,152,625 thousand for the year
ended December 31, 2021. Reflecting different market demands, trade terms of different contracts
varied, along with the fact that some of the sales orders included delivery services, management
needed to review the sales orders or contracts to determine the performance obligations and the time
of their satisfaction, there is a significant risk in revenue recognition. Therefore, we considered this a
key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policy of revenue recognition; evaluating and testing the operating effectiveness of internal controls
with respect to revenue recognition; selecting samples to perform tests of details and reviewing
related transaction certificates and the significant terms and conditions of contracts to verify the
accuracy of the timing of performance obligation satisfaction; confirming significant account
receivable balance by sending confirmation letters; selecting samples of transactions from either side
of balance sheet date, vouching samples against related certificates and reviewing significant
subsequent sales return or discounts transactions to ensure revenue was recognized at appropriate
timing.

We also assessed the adequacy of disclosures of operating revenues. Please refer to Notes 4 and 6 to
the Company’s financial statements.

A member firm of Ernst & Young Global Limited
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Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the requirements of the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud

Oor €11oT1.

In preparing the financial statements, management is responsible for assessing the ability to continue
as a going concern of the Company, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

financial reporting process of the Company.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with auditing standards generally accepted in the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

A member firm of Ernst & Young Global Limited
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company

to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
accompanying notes, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

A member firm of Ernst & Young Global Limited
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I'rom the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2021 financial statements and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Hsiao, Tsui-Hui
Fuh, Wen-Fang

Ernst & Young, Taiwan
March 7, 2022

Notice to Readers

The accompanying parent company only financial statements are intended only to present the financial position, results
of operations and cash flows in accordance with accounting principles and practices generally accepted in the Republic
of China and not those of any other jurisdictions. The standards, procedures and practices to audit such parent company

only financial statements are those generally accepted and applied in the Republic of China.

Accordingly, the accompanying parent company only financial statements and report of independent accountants are not
intended for use by those who are not informed about the accounting principles or auditing standards generally accepted
in the Republic of China, and their applications in practice. As the financial statements are the responsibility of the
management, Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or for any

errors or misunderstandings that may derive from the translation.

A member firm of Ernst & Young Global Limited
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Independent Auditor’s Report Translated from Chinese
To Taiwan Glass Industrial Corporation
Opinion

We have audited the accompanying consolidated balance sheets of Taiwan Glass Industrial
Corporation (the “Company”) and its subsidiaries as of December 31, 2021 and 2020, and the related
consolidated statements of comprehensive income, changes in equity and cash flows for the years
ended December 31, 2021 and 2020, and notes to the consolidated financial statements, including the
summary of significant accounting policies (collectively “the consolidated financial statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of December 31,
2021 and 2020, and their consolidated financial performance and cash flows for the years ended
December 31, 2021 and 2020, in conformity with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Financial Reporting
Standards, International Accounting Standards, interpretations developed by the International
Financial Reporting Interpretations Committee or the former Standing Interpretations Committee as
endorsed by Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants, and the auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the Auditor s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2021 consolidated financial statements. These matters were addressed in the context of

our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

A member firm of Ernst & Young Global Limited
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Valuation of Inventories

As of December 31, 2021, the Company and its subsidiaries net inventories amounted to
NT$10,297,779 thousand, which is relatively material for the consolidated financial statements. The
Company and its subsidiaries are engaged in the manufacturing, processing and sale of various glasses
which have a wide range of applications in various sectors such as construction, electronics and
consumer products industries. Considering the fact that identification of slow-moving inventories and
the assessment of the amount of inventory write-downs require significant management judgement
based on market demands, we therefore determined this a key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policies of evaluating slow-moving and obsolete inventories, including analyzing slow-moving
inventory allowance ratio and the net realizable value adopted; understanding and testing the internal
controls established by management with respect to the valuation of inventories, including the
calculation of net realizable value; sample testing the accuracy of the net realizable values used by
management; vouching samples against related certificates to verify accuracy of inventory aging.

We also assessed the adequacy of disclosures of inventories. Please refer to Notes 4, 5 and 6 to the
Company’s consolidated financial statements.

Revenue Recognition

Operating revenues recognized by the Company and its subsidiaries amounted to NT$56,065,737
thousand for the year ended December 31, 2021. Reflecting different market demands, trade terms of
different contracts varied, along with the fact that some of the sales orders included delivery services,
management needed to review the sales orders or contracts to determine the performance obligations
and the time of their satisfaction, there is a significant risk in revenue recognition. Therefore, we

considered this a key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policy of revenue recognition; evaluating and testing the operating effectiveness of internal controls
with respect to revenue recognition; selecting samples to perform tests of details and reviewing
related transaction certificates and the significant terms and conditions of contracts to verify the
accuracy of the timing of performance obligation satisfaction; confirming significant account
receivable balance by sending confirmation letters; selecting samples of transactions from either side
of balance sheet date, vouching samples against related certificates and reviewing significant
subsequent sales return or discounts transactions to ensure revenue was recognized at appropriates

timing.

A member firm of Ernst & Young Global Limited
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We also assessed the adequacy of disclosures of operating revenues. Please refer to Notes 4 and 6 to
the Company’s consolidated financial statements.

Other Matter

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company as of and for the years ended December 31, 2021 and 2020.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
financial reporting process of the Company and its subsidiaries.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

A member firm of Ernst & Young Global Limited
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As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company and its subsidiaries to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

A member firm of Ernst & Young Global Limited
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2021 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing

so would reasonably be expected to outweigh the public interest benefits of such communication.

Hsiao, Tsui-Hui
Fuh, Wen-Fang

Ernst & Young, Taiwan
March 7, 2022

Notice to Readers

The accompanying consolidated financial statements are intended only to present the financial position, results of
operations and cash flows in accordance with accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated

financial statements are those generally accepted and applied in the Republic of China.

Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the
Republic of China, and their applications in practice. As the financial statements are the responsibility of the management,
Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or for any errors or

misunderstandings that may derive from the translation.

A member firm of Ernst & Young Global Limited



Report Item 3
2021 Director®and EmployeesRemuneratiomistribution Report

TGIG net income before tax of 2Dis NT$11,551,29800 According to Article 26of Articles of
Incorporationtheremunerabn of directors and employsés distributedas follows:

Remuneration of Directorss NT$ 178,628000to bedivided into15 points NT$ 11,909000/point
Remuneration of Employedés NT$ 178,628000by cash.
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Ratificationltem 1 Y Motion from TGI Board of Directoys
2021 Business Report and Financial Statements Report

For Business Report, please refer to Report Iltem 1.

Financial StatementincludingConsolidated and Parent Company Only Balance Sheet, Income
StatementsStatement of Changes in Equity and Cash Flow Statearerattached as follows.
Resolution:
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English Translation of Financial Statements Originally Issued in Chinese
TAIWAN GLASS INDUSTRIAL CORPORATION

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars Except Earnings Per Share Information)

For the years ended December 31,

2021 2020
Note Amount % Amount %
Operating revenues 4,6(17), 7 $13,152,625 100  $11,758,874 100
Operating costs 6(5), 6(11), 6(15), 6(20), 6(21), 7 (10,481,615) (80)  (10,314,282)  (88)
Gross profit 2,671,010 20 1,444,592 12
Unrealized intercompany profit (12,780) - (1,264) -
Realized intercompany profit 1,264 - (11,382) -
Net gross profit 2,659,494 20 1,431,946 12
Operating expenses 6(15), 6(18), 6(20), 6(21), 7
Selling and marketing expenses (2,005,704)  (15) (1,602,516) (14)
General and administrative expenses (495,815) 4 (281,945) 2)
Research and development expenses (53,072) - (51,871) -
Expected credit losses and gains (340) - (505) -
Subtotal (2,554,931)  (19)  (1,936,837) (16)
Net amount of other revenues and gains and expenses and losses 6(19) 1,760 - 10,300 -
Operating income (loss) 106,323 1 (494,591) (4)
Non-operating income and expenses
Interest income 6(22) 2,183 - 1,849 -
Other income 6(22),7 192,579 1 187,914 2
Other gains and losses 6(22),7 (129,811) (1) (108,071) (1)
Finance costs 4, 6(22), 7 (272,263) 2) (315,647) 3)
Share of income of subsidiaries, associates and joint ventures 4 11,652,287 89 3,257,381 28
for under equity method
Subtotal 11,444,975 87 3,023,426 26
Income from continuing operations before income tax 11,551,298 88 2,528,835 22
Income tax (expense) benefit 4, 6(24) (74,620) (1) (60,314) (1)
Net income from continuing operations 11,476,678 87 2,468,521 21
Other comprehensive income 4, 6(23), 6(24)
Other comprehensive income that will not be reclassified subsequently:
Remeasurement of defined benefit obligation 349,216 3 312,809 3
Unrealized losses on equity instruments investments at fair value 179,705 2 (5,542) -
through other comprehensive income
Share of other comprehensive loss of subsidiaries, associates 4,924 - (755) -
and joint ventures for under equity method
Income tax related to components of other comprehensive income (69,843) 48] (62,562) (1)
that will not be reclassified subsequently
Other comprehensive income that will be reclassified subsequently:
Share of other comprehensive loss of subsidiaries, associates (250,101) (2) 931,012 8
and joint ventures for under equity method
Income tax related to components of other comprehensive income - - - -
that will be reclassified subsequently
Total other comprehensive income, net of tax 213,901 2 1,174,962 10
Total comprehensive income $11,690,579 89 $3,643,483 31
Earnings per share (NT$) 6(25)
Earnings per share-basic $3.95 $0.85
Diluted earnings per share $3.94 $0.85

The accompanying notes are an integral part of the parent company only financial statements.
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English Translation of Financial Statements Originally Issued in Chinese
TAIWAN GLASS INDUSTRIAL CORPORATION

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars)

For the years ended December 31,

2021 2020
Cash flows from operating activities:
Income before income tax $11,551,298 $2,528,835
Adjustments:
Depreciation (including investment property) 1,278,406 1,275,464
Amortization 2,496 4,187
Expected credit losses and gains 340 505
Interest expense 272,263 315,647
Interest income (2,183) (1,849
Dividend income (12,908) (13,998)
Share of (income) of subsidiaries, associates and joint ventures (11,652,287) (3,257,381)
Gains on disposal of property, plant and equipment (1,747 (10,283)
Gains on disposal of investment (13) (17
Unrealized intercompany loss 12,780 1,264
Realized intercompany (profit) loss (1,264) 11,382
Changes in assets and liabilities:
Notes receivable (50,633) (14,136)
Accounts receivable 7,626 (223,278)
Other receivables 428,539 (547,127
Inventories (131,998) 474,466
Prepayments (30,921) 99,430
Other current assets 5,322 (1,753)
Contract liabilities 127,781 (141,790)
Accounts payable (30,091 (492,334)
Other payable 464,537 73,392
Advanced receipts 276 (547)
Other current liabilities 26,359 621
Net defined benefit liability (96,422) (19,153)
Cash inflow generated from operations 2,167,556 61,547
Interests received 2,183 1,849
Dividends received 12,908 13,998
Interests paid (275,966) (317,436)
Income tax paid (4.237) (2,160)
Net cash flows provided by (used in) operating activities 1,902,444 (242,202)
Cash flows from investing activities:
Proceeds from capital reduction of investments accounted for using equity method - 3,884,769
Acquisition of property, plant and equipment, excluding capitalized borrowing costs (682,727) (1,496,814)
Capitalized borrowing costs from self-constructed assets (13,017 (11,248)
Proceeds from disposal of property, plant and equipment 5,749 8,811
Increase in refundable deposits 2,389 1,028
Acquisition of intangible assets (880) (2,644)
Increase in other non-current assets - (462)
Decrease in other non-current assets 462 -
Net cash flows (used in) provided by investing activities (688.024) 2,383,440
Cash flows from financing activities:
Increase in short-term loans 8,297,000 5,045,000
Decrease in short-term loans (9,397,000) (5,045,000)
Increase in short-term bills payable 16,700,000 13,100,000
Decrease in short-term bills payable (16,800,000) (13,650,000)
Proceeds from long-term loans 4,260,000 3,170,000
Repayments of long-term loans (2,325,151) (2,364,242)
Increase in deposits-in 391 230
Decrease in other paybles to related parties - (1,580,000)
Payments of lease liabilities (47,291) (42,477
Cash dividends paid (1,454,149) (87)
Net cash flows (used in) financing activities (766,200) {(1,366,576)
Net decrease in cash and cash equivalents 448,220 774,662
Cash and cash equivalents at the beginning of the year 1,281,852 507,190
Cash and cash equivalents at the end of the year $1.730.072 $1.281.852

The accompanying notes are an integral part of the parent company only financial statements.
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English Translation of Consolidated Financial Statements Originally Issued in Chinese
TAIWAN GLASS INDUSTRIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars Except Earnings Per Share Information)

For the years ended December 31,

2021 2020
Note Amount % Amount %o
Operating revenues 4, 6(21), 7 $56,065,737 100 $41,841,022 100
Operating costs 6(7), 6(12), 6(19), 6(24), 6(25), 7 (38,359,027) (68) (34,793,133) (83)
Gross profit 17,706,710 32 7,047,889 17
Operating expenses 6(12), 6(19), 6(22), 6(24), 6(25), 7
Selling and marketing expenses (3,338,211) (6) (2,602,432) ©6)
General and administrative expenses (1,596,160) 3) (1,216,909) 3)
Research and development expenses (1,130,281) 2) (601,989) 2)
Expected credit losses and gains (31,859) - (89,350) -
Subtotal (6,096,511) (11) (4,510,680) (11)
Net amount of other revenues and gains and expenses and losses 6(23), 7 (52,232) - (21,365) -
Operating loss 11,557,967 21 2,515,844 6
Non-operating income and expenses 6(10), 6(12), 6(22), 6(26), 6(30), 7
Interest income 64,929 - 46,494 -
Other income 732,642 1 770,474 2
Other gains and losses 967,874 2 445,859 1
Finance costs (497,089) (1) (673,795) 2)
Share of income of associates and joint ventures 904,488 1 23,472 -
Expected credit losses and gains 12,558 - (2,570) -
Subtotal 2,185,402 3 609,934 1
Income from continuing operations before income tax 13,743,369 24 3,125,778 7
Income tax expense 4, 6(28) (1,699,855) 3) (528,736) (1)
Net income from continuing operations 12,043,514 21 2,597,042 6
Profit (loss) from discontinued operations 4, 6(8) 187,725 - (136,494) -
Profit 12,231,239 21 2,460,548 6
Other comprehensive income 4, 6(10), 6(19), 6(27)
Other comprehensive income that will not be reclassified subsequently:
Remeasurement of defined benefit obligation 356,291 1 311,724 1
Unrealized gain (losses) on equity instruments investment at fair value 179,705 - (5,542) -
« through other comprehensive income
Income tax related to components of other comprehensive income (71,259) - (62,345) -
« that will not be reclassified subsequently
Other comprehensive income that will be reclassified subsequently:
Exchange differences on translation of foreign operations (229,509) - 636,938 1
Share of other comprehensive income of associates and joint ventures (38,139) - 361,419 1
Income tax related to components of other comprehensive income - - - -
« that will be reclassified subsequently
Total other comprehensive income, net of tax 197,090 1 1,242,194 3
Total comprehensive income $12,428,329 22 $3,702,742 9
Net income attributable to :
Stockholders of the parent
Profit from continuing operations $11,341,423 20 $2,564,033 6
Gain (loss) from discontinued operations 135,255 - (95,512) -
Net income attributable to Stockholders of the parent 11,476,678 20 2,468,521 6
Non-controlling interests
Profit from continuing operations 702,091 1 33,009 -
Gain (loss) from discontinued operations 52,470 - (40,982) -
Net income (loss) attributable to Non-controlling interests 754,561 1 (7,973) -
$12,231,239 21 $2,460,548 6
Comprehensive income attributable to:
Stockholders of the parent $11,690,579 21 $3,643,483 9
Non-controlling interests 737,750 1 59,259 -
$12,428,329 22 $3,702,742 9

Earnings per share (NT$) 6(29)

Earnings per share-basic
Profit from continuing operations $3.90 $0.88
Gain (loss) from discontinued operations 0.05 (0.03)
Earnings per share-basic $3.95 $0.85

Diluted earning per share
Profit from continuing operations $3.89 $0.88
Gain (loss) from discontinued operations 0.05 $(0.03)
Earnings per share-diluted $3.94 $0.85

The accompanying notes are an integral part of the consolidated financial statements.
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